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Internal Revanue Service Department of tne Treasury
District Director

Post Office Box 1680, GPO
Brookliyn, NY 11202

bave: MAY 11 1993

Parson to Contact:

Contact Telephone Number:

Refer Reply to:
I

Ne have considered your application for recognition of exemption
under section 501(c)(6) of the Internal Revenue Code.

The evidence presented disclosed that you were {incorporated on
in the State of NG .

The purposes for which the corporation was Tormed s as follows:

To provide members with free crime prevention, decision making
guides in any area of crime members are experiencing a prob1em.

‘To offer free discount directory »of manufacturers and
distributors offering discounts on part1cu1ar security aesquipmant
or services.

To offar free anticrime assessment worksheets that will enable
members to make & self-analysis of action or actions needed for
one or more problems Hddentified in said worksheets.

- To provide a free directory of insurance companies offering
discounts to our members who have taken effective measures to
safeguard their busingsses against crime.

To provide a free quarterly newsletter that will keep members
informed on current events regarding crime prevention and new
products on the market to help them safeguard their business.

To offer free assistance in obtaining a [ carry piston
paermit Ticense. ' ’

To conduct seminars and workshops on ant1cr1me strategies as a
community service. :




To assist parents with the preparation of identificatﬁdﬁl
packages to help find children in the event of an abduqti'n

The organization will be selling books and video tapas on
anticrime stirategies.

‘To operate an "emplovee Crime Hotline" to enable concerned awd
honest empiovess to call our organization with 1n.nrmatwon LOR
erime in thair workplace anonymously. Employer s then. not~f1_ o
of allegations in writing. $

To privide Low Cost Snvestigations of all :types for memkers.

The informacicn submitted with your application 1024 indicates
that mhe organization is compossd strict?y of a Board of
Directors which consist of 3 [dndividuals, tweo of whom are
husband and wife. That the "corporation has elected to function
without a membership structure, therefore, there are no
qualifications for membership in (the) organization." That your
primary activity is providing privets investigations,

. pre-employment background HSnvestigations, security system
consulrartions and referral services to businesses/members on a
fee for service basis. A review of your financial data . e
indicates that virtually a1l of your €dincome iz derived from. the '
provision of these servicas to businesses/mambers, the ba1vnce
being derived from a loan Trom an officer.

Section 301(c)(6) of the Code provides for the exemption from
Federal <ncome tax of businesss leagues not organized for profit,
no part of the net earnings of which inures to the bemnafit of

any private sharesholder or dindividual. :

Section 1.501(c)(8)~1 cf the Incoma Tax Regulations defines. a
business leaguz as an association of persons having some common
business interest, the purpose of which is to promote such
common interest and not to engage in a ragular business of a
kind erdinarily carried on for profitz. It is an organization of
the sam2 general class as 2 chamber of commerce or board of
crade. Thus, Hts activities should bz directed to the
inprovement of business conditions of one or more lines of
business as distinguished from the performance of particular
services for individual persons. An organizaticon whose purpose
is TtV engage in a2 regular business of a kwnd ordinarily carried
on for profir, even though the business is conducted on a
cooperative basis or produces only sufficient 1ncome to be
self-sustaining, s not e business leagus. :

An IRC 501(c)(6) organization's primary activity canno~ be ‘
performing particular services for members. .




Revenue Ru11ng 66-338, 1966 ?CB 226 her thau an’” organuzau1o
-farmed to promote ‘the interests of a desTCujaP retai’d trad
“which advises 4ts members 9n the operation of their 1nd1v1du
. businesses and se11s'aUHp1ieé and squipment to them is not’ ‘ ‘
‘;axempt from Federal 1ncome Tax. under sect1on 507°1(e)(B ) oF the-
'InternaT Revenue Cod

In Revenue Ru:1ug 68— 264 -1868-1CB 264, exemption was . den1=d to
'a nonprofit arganization: formed ‘to operate as ts primary
‘activity 3 traffic bureau for members and non-members es a
service 1n the shipment of their goods and products. The

" gervices 9t prov1ded to members and nonmambers included
quotatvons of freight rztes, rules and practices; investigations
‘of loss, damaga, and overcharge claims, Hand1iﬁg of rate cases
for individual members before regulacory bodies investigation
of comp1afnts on transportation services; and furwiahwng of
1nformat1on on transpor ayﬁon 1aws.‘

'S1m11arly Revenue Ruling 68— 265 1968 1CB 265 — held that a
anﬂofﬁt orga11zauwon that openateq a credit information
_*Earv1ce as Jts iprimary activity is not exempt from Faderal
. Tncame’ max under g@Cu1f",501(C)(5) of the Code. The service
consisted of makinyg ifdauires and recording the informacion
frace1ved relatcive to t the expariences of members with parties
request:ng cred1-.“ Tha information is sgpo11ed o the members'
'on re uest-”g.'. e : :

_ ‘ 0,°71978 ICB 158 prov1du in part tha+t a board
-of trada. that, as . its principal activity, provides nrain

_"ana ys1éh1aboratory services to members and nonmembers, at the:
Samea; charge and that - 1s supported almost eantirely from the
substant1a? ‘Pprefits of ‘the laboratcry, whigh s cf a kind
‘customar1.y carried ‘oh '¥3r profit, s’ not exempt “am tax under
sec;1on'501(c,(8) of the COde.' o

.L1ke the orga' :dasc .pad‘;n the abuve cvted Revenue
QRqungs youq arg j1Zat.cn,'s pr1mar11y ‘engaged in a regu1ar
“bus "Qv1d1ng part1cuuar senv1ces for.wfs member

s Al

'uAccord1ng1y, We conc1ud9 hat yau dc no* mest the ra quwrements'7“f
for. axempt ‘StTatus’ ‘under s¢dtion 501 (c)’S) of zhe Code and. :
nbapoaa to deny your request ‘nr exawpt1on under that :ect1on-;;

=

We_have a1so determ1ned that you fa.1 to qua1 y for exempt
_statu"“under any othar subsact1on ufaTRC 501(3) :

are requ1red to - T11e a ta«ab1u.return ‘Form . 1120 or: 1041 wnth
e District Director of Intyina? Revenue Service. Please send_
" retarnita the. Internal Ravnnqa ‘Servi ef P.0. Box "16A0, o
Pa? Pcst-OFf1ca, BrookTyn, !1202




If you d? not. agrae w1th th1s dEtarm1naL*ovJ.you mag request E-E
‘ soa w1th the Regxona? D.racfor of Appea1s bv protesrwng

fcomp1et1on.

statad 1n the 1nstruct1ons w111 ba returned TD"

«va'we do: not hear from you w1th1n uhau t1me,_this-de;§rmjhétidh

Pub11catwon 8941; 3f-'u", ?; --  EA*&-_




